DISTRIBUTION AGREEMENT

THIS AGREEMENT is made on the
year]

BETWEEN:

[Insert name and address of the o
Principal™)

AND

[Insert name and address of the o
Distributor™)

WHEREBY IT IS AGREED as follow

1. Definitions
1.1 "Products" shall mean those p

1.2 "Territory" shall mean those a

1.3 "Trade Mark" shall mean thos
Schedule 3.

2. Terms Of Distribution

2.1 The Principal hereby grants th
non-exclusive]

licence to distribute and sell in the
Trade Mark during the continuanc

2.2 The Distributor shall purchase
packaged from the Principal (or a

2.3 The price for the sale of the P
shall be set by the Distributor wh

2.4 Nothing in the Agreement sha
between the parties.




2.5 This Agreement or any rights
assigned or transferred by either
the other party.

3. Contract Period
This Agreement shall remain in fo
agreement, e.g. 12 months] from
thereafter unless or until terminat
than [Specify period of notice prio
notice in writing, such notice to e
Agreement or any time thereafter|

4. Responsibilities
4.1 The Distributor shall during th
and faithfully serve the Principal a
best endeavours to improve the g

4.2 The Principal warrants that he
the Distributor and that where su
Principal will replace these at no c

4.3 The Principal reserves the rig
prior notice but shall notify the Di
the form or function of the Produc
obtained by the Distributor. The
the right to vary or cancel any ord
receipt of such notification. The
cancellation within [Specify period

4.4 The Distributor shall not be e
met by the supply of Products not
modifications aforementioned. No
contract shall be payable to the Di
modification.

4.5 The Distributor undertakes no
Products contrary to their supply
prior written consent.

4.6 The Distributor shall at all tim
carry at least
[Specify amount of stock, e.g. on
enable the Distributor to meet an



Distributor shall supply reports ev
month or quarter] to the Principal
Products.

4.7 The Distributor shall at all tim
maintain sufficient staff to sell, di
Products throughout the Territory.

4.8 The Distributor shall during th
Principal with monthly reports on
day of each month as to the sales
the previous calendar month toge
other information as the Principal

4.9 The Distributor undertakes to
Products as specified to the Distri
[Specify how often sales targets

4.10 During the continuance of th
manufacture, sell or import into t
the Products and shall not be invo
such manufacture sale or import.

4.11 The Distributor will ensure t
regulations and statutory require
the Territory from time to time.

4.12 During the continuance of th
enquiries received by it for the sal
Distributor. The Distributor shall
refer all enquiries received by it fo
Territory to the Principal.

4.13 During the continuance of th
the Products outside the Territory
Products from the Territory witho

4.14 Unless otherwise agreed by
advertising and sales promotion s

4.15 The Distributor shall confor
Principal. The Distributor must ob
advertisements, sales promotion,
Products.



4.16 The cost of all merchandisin
Products shall be borne by the Dis
the Principal is obliged to replace i

4.17 Neither party shall enter int
contracts, agreements or engage
warranty or incur any liabilities on
otherwise bind or oblige the other

5. Intellectual Property
5.1 The Principal grants to the Di
free licence to use its logo trade
Schedule 3 of this Agreement subj

5.2 The Trade Mark shall not be u
registration of the Trade Mark and
used by third parties or register a
trade or brand names, registered
without the prior consent of the P

5.3 The Distributor shall notify th
Territory of its Trade Mark. At th
take part in or give assistance inr
any documents and take any acti
Mark in the Territory.

5.4 On expiry of this Agreement
expire and the Distributor agrees
intellectual property.

6. Confidentiality
6.1 Both parties shall keep confid
and all information relating to the
parties save to such employees or
information for the purposes of pe
that all information in relation to t
period of [Specify period of confid
this Agreement, except where suc
of a Court in the jurisdiction of En

6.2 The parties further agree that
and reasonably judged to constitu
any time during or after the expir



disclosure is required by Law or b
England. Confidential information
necessarily be limited to: Technic
Marketing or Promotional informa

7. Force Majeure
Neither parties shall be liable for
under this Agreement if the delay
beyond its reasonable control, incl
civil disorder or industrial disputes
period of at least [Specify period,
force majeure shall be entitled to
to the other.

8. Termination
8.1 This Agreement may be termi
right or remedy either party may
performance of this Agreement if

8.1.1 Either party commits a seri
persistent breaches of this Agree
performance, default or neglect of
and such breach remains un-reme
days] after notice of such breach

8.1.2 Where the conduct of the D
detrimental effect upon the Princi

8.1.3 Either party is unable or ha
debts, the amounts or aggregate
bankruptcy level within the meani
a compromise for the benefit or th
subject to an Administration Orde
of any of its property or assets ap
carry on business.

8.1.4 Where the Distributor com

8.2 Such termination will take pla
the other party and without preju
against the other for any breach c
termination or which gave rise to



8.3 Upon termination of this Agre
shall at the request of the Princip
documentation in his possession o
Principals business activities and

8.4 Upon such termination the Di
back all the Products falling within
Distributor shall (if so required) s
Distributors customers for the Pro

8.5 Upon termination the Product
damaged or deteriorated or defec
Product has a shelf life, more tha
destroyed forthwith by the Distrib
authorised representative of the P

8.6 Upon termination the Distribu
Trade Mark in any way whatsoeve
assign to the Principal free of char
relating to the marketing and/or d
execute all documents and do all
enjoy the benefit of the said perm

9. Notices
9.1 Any notice given by any of th
by personal delivery, pre-paid rec
facsimile transmission to the recei
Agreement or such subsequent ad
each other.

9.2 Any such notices shall be dee

9.2.1 In the case of service by pr
forty-eight hours after posting.

9.2.2 In the case of service by tel
working day.

10. General
10.1 IT IS HEREBY DECLARED th
and clauses of this Agreement sh
each other. Should any part of th



paragraphs or clauses be found in
paragraphs, sub paragraphs and c

10.2 The Schedules to this Agree

10.3 Failure by either party to en
Agreement is not to be taken as o
unless the waiving party acknowle

10.4 No addition to or modificatio
binding on the parties unless mad
this Agreement or their duly auth

10.5 This Agreement sets out the
parties and is in substitution of an
between the parties.

10.6 Reference to any Statutory
Statutory Provisions, which amen

11. Jurisdiction
This Agreement shall be construe
shall be subject to the exclusive j

IN WITNESS of which the parties
and year first above written.

[Insert principal name]
[Insert name or person signing on
[Insert their position]

Signature:

[Insert distributor name]
[Insert name or person signing on
[Insert their position]

Signature:




Schedule 1

Products

The Distributor will market, prom
products:

[Provide a full list of products]

Schedule 2

Territory

The geographical area of the cust
[Insert territory, e.g. UK, Europe,

Schedule 3

Trade Marks

Product Trade Marks licensed to t
[Provide a full list of trade marks]

Schedule 4

Buy-Back of Products on Termi
The Principal will buy-back the foll
termination of this agreement:
[Provide a full list of products that
distributor on termination of the a

(c) www.compactlaw.co.uk / all rights reserve




EXAMPLE AGREEMENT

DISTRIBUTION AGREEMENT

THIS AGREEMENT is made on the
BETWEEN:

Acme Digital Partners, 45 Dov
Principal™)

AND

Precision Delta Spindles, 89 FI
Distributor™)

WHEREBY IT IS AGREED as follow

1. Definitions
1.1 "Products" shall mean those p

1.2 "Territory" shall mean those a

1.3 "Trade Mark" shall mean thos
Schedule 3.

2. Terms Of Distribution

2.1 The Principal hereby grants th
and sell in the Territory the Produ
the continuance of this Agreemen

2.2 The Distributor shall purchase
packaged from the Principal (or a

2.3 The price for the sale of the P
shall be set by the Distributor wh

2.4 Nothing in the Agreement sha
between the parties.




2.5 This Agreement or any rights
assigned or transferred by either
the other party.

3. Contract Period
This Agreement shall remain in fo
date of signature by the parties a
either party giving the other not |
such notice to expire at the end o
thereafter.

4. Responsibilities
4.1 The Distributor shall during th
and faithfully serve the Principal a
best endeavours to improve the g

4.2 The Principal warrants that he
the Distributor and that where su
Principal will replace these at no c

4.3 The Principal reserves the rig
prior notice but shall notify the Di
the form or function of the Produc
obtained by the Distributor. The
the right to vary or cancel any ord
receipt of such notification. The
cancellation within 30 days.

4.4 The Distributor shall not be e
met by the supply of Products not
modifications aforementioned. No
contract shall be payable to the Di
modification.

4.5 The Distributor undertakes no
Products contrary to their supply
prior written consent.

4.6 The Distributor shall at all tim
carry at least
3 months stock of the Products t
received without undue delay. Th
month to the Principal as to stoc



4.7 The Distributor shall at all tim
maintain sufficient staff to sell, di
Products throughout the Territory.

4.8 The Distributor shall during th
Principal with monthly reports on
made of the Products in the Territ
together with such other related
Principal may reasonably require.

4.9 The Distributor undertakes to
Products as specified to the Distri
quarter.

4.10 During the continuance of th
manufacture, sell or import into t
the Products and shall not be invo
such manufacture sale or import.

4.11 The Distributor will ensure t
regulations and statutory require
the Territory from time to time.

4.12 During the continuance of th
enquiries received by it for the sal
Distributor. The Distributor shall
refer all enquiries received by it fo
Territory to the Principal.

4.13 During the continuance of th
the Products outside the Territory
Products from the Territory witho

4.14 Unless otherwise agreed by
advertising and sales promotion s

4.15 The Distributor shall confor
Principal. The Distributor must ob
advertisements, sales promotion,
Products.

4.16 The cost of all merchandisin
Products shall be borne by the Dis
the Principal is obliged to replace i



4.17 Neither party shall enter int
contracts, agreements or engage
warranty or incur any liabilities on
otherwise bind or oblige the other

5. Intellectual Property
5.1 The Principal grants to the Di
free licence to use its logo trade
Schedule 3 of this Agreement subj

5.2 The Trade Mark shall not be u
registration of the Trade Mark and
used by third parties or register a
trade or brand names, registered
without the prior consent of the P

5.3 The Distributor shall notify th
Territory of its Trade Mark. At th
take part in or give assistance inr
any documents and take any acti
Mark in the Territory.

5.4 On expiry of this Agreement
expire and the Distributor agrees
intellectual property.

6. Confidentiality
6.1 Both parties shall keep confid
and all information relating to the
parties save to such employees or
information for the purposes of pe
that all information in relation to t
period of 2 years after the expiry
disclosure is required by Law or b
England.

6.2 The parties further agree that
and reasonably judged to constitu
any time during or after the expir
disclosure is required by Law or b
England. Confidential information
necessarily be limited to: Technic
Marketing or Promotional informa



7. Force Majeure
Neither parties shall be liable for
under this Agreement if the delay
beyond its reasonable control, incl
civil disorder or industrial disputes
period of at least 90 days the par
entitled to terminate this Agreem

8. Termination
8.1 This Agreement may be termi
right or remedy either party may
performance of this Agreement if

8.1.1 Either party commits a seri
persistent breaches of this Agree
performance, default or neglect of
and such breach remains un-reme
has been given by the non-defaul

8.1.2 Where the conduct of the D
detrimental effect upon the Princi

8.1.3 Either party is unable or ha
debts, the amounts or aggregate
bankruptcy level within the meani
a compromise for the benefit or th
subject to an Administration Orde
of any of its property or assets ap
carry on business.

8.1.4 Where the Distributor com

8.2 Such termination will take pla
the other party and without preju
against the other for any breach c
termination or which gave rise to

8.3 Upon termination of this Agre
shall at the request of the Princip
documentation in his possession o
Principals business activities and

8.4 Upon such termination the Di
back all the Products falling within



Distributor shall (if so required) s
Distributors customers for the Pro

8.5 Upon termination the Product
damaged or deteriorated or defec
Product has a shelf life, more tha
destroyed forthwith by the Distrib
authorised representative of the P

8.6 Upon termination the Distribu
Trade Mark in any way whatsoeve
assign to the Principal free of char
relating to the marketing and/or d
execute all documents and do all
enjoy the benefit of the said perm

9. Notices
9.1 Any notice given by any of th
by personal delivery, pre-paid rec
facsimile transmission to the recei
Agreement or such subsequent ad
each other.

9.2 Any such notices shall be dee

9.2.1 In the case of service by pr
forty-eight hours after posting.

9.2.2 In the case of service by tel
working day.

10. General
10.1 IT IS HEREBY DECLARED th
and clauses of this Agreement sh
each other. Should any part of th
paragraphs or clauses be found in
paragraphs, sub paragraphs and c

10.2 The Schedules to this Agree
10.3 Failure by either party to en

Agreement is not to be taken as o
unless the waiving party acknowle



10.4 No addition to or modificatio
binding on the parties unless mad
this Agreement or their duly auth

10.5 This Agreement sets out the
parties and is in substitution of an
between the parties.

10.6 Reference to any Statutory
Statutory Provisions, which amen

11. Jurisdiction
This Agreement shall be construe
shall be subject to the exclusive j

IN WITNESS of which the parties
and year first above written.

Acme Digital Partners
John Brown
Director

Signature:

Precision Delta Spindles
Peter Smith
Business Development Manag

Signature:




Schedule 1

Products

The Distributor will market, prom
products:

Precision G-Force Spindle seri

Schedule 2

Territory

The geographical area of the cust
North America.

Schedule 3

Trade Marks

Product Trade Marks licensed to t
G-Force Spindles.

Schedule 4

Buy-Back of Products on Termi
The Principal will buy-back the foll
termination of this agreement:
Precision G-Force Spindle seri
and spares.

(c) www.compactlaw.co.uk / all rights reserve




